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"(W) =hl<i ^ 'cjRd dMK dl'0<d ^ d^i H" 

R»M, ^ HTSnrW ^ dMK ^■‘ 11 , ST^SITTW ■OR ^ I 

■*N I si^Td^ :— 

^ ^ f%TT TTTT ^mrw ^ ^3f%cr wmk = (xT + 4t + ^ + #r - tj^) X 
(’Mr)/(’fff) ^,- 

TT = RnRif^d ^ ^di=b< snl^rnff (sinjw, +Hi^[rd, 

sfk ^ f^) ^ ^ ^r- 

(i) 3TFT-^, ^ ^tf T^, viRdN ^ ^TTT ^ 

I, 3tr-^ ^ WT; sfk 

(ii) sirf^ % ^ # ^^iff ^ ^ wi, f%Ti% 3t?f% snT^Tf^tcT ^ ^ 

sim+Rd WT, ^fMt sirf^^ ^^ t; 

^ #fT^, ^ STT^JW sfk =bHltR^ ^ sit# ^llijf], ^ ^3^1^ <Rlf^^d 

^ sTf^r^TFd' % anmr t 3 ^ t |; 

3ft = ^RRf sfk ^rR^jfRqT ^ ^ ^fR^r ^t^ik 15 ^, ^ f3r fff% R 

si^mfRr w I; 

ft = ^STT^ # 33tT ^ ^KET ^ % WT^HT % Rttt % fMt 

^RT atiftfcT ^ R^iffRr ^ RsiRRRr ; 

T^= ^ ^ T^, f^ f3T% srtjR fRHRrto Tft t, 

srRt :- 

(i) mmv ^^Rrff %trst#H iiKcd ^; 

(ii) R# T^, ^ ^ arRm^fr ^Rrff aftr TTrmrw te RTTrr^T ^ 3 rpt % 

Rn^ Tff RIRT^T, Tid^l % ETTSnTW Pi=Md % 3T1^%^ET TT 3RRT 

cnft^ ^RtRct Hff Rrt w t; 

(iii) HR'JIlHt'b 31^ H<=bKkiI+ fR % dN'o^d ^ T% 

3TRRr3ft aftr 3 tR-^ R f^, aiRfMr aftr arR^, Rit f%3ft ft RR ^ fiR fr ; 

(iv) tided 3TR-RT, ^tf ^ f^TR, RTTSTR % RRST % ^tf RR R 2 T 

^ RR # Rt SIR RT ^ RR, R3T^ ETPiJ 1 %fsr % Sf^RR 

RTR % 3R3t # R^ RR ^ RTfsRR % f%TRR RRT ; 
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(V) cilRrcll ^ cilRrcll # ^ ^ % f%TT ^THTT 7[TT ^gff ^ ^Rfsm' 

#t WT; 

(vi) STfsTRl^ ^ f^, STRd^JT^ 

cilRrcTl' ^^RfsRT^ WT ; 

mmrw ^ ^^Kcd TJ^ ; 

^ = ^^Kcd mmrw^^<'{'41 ^WT, ^^#^^Tff ^t;" 

(sir) 11 w%RnPin^d 3i^:^sTTf^ ^rrr^, sr^fn; :- 

f%tT tttt ^ ^ ^ ^rsiTT ^ ^ STWTW 

1—^nrr 50 ^r^ % wTsrff % f%T^, l^tTi % ^ts: f^nr tttt ^ % 

WMK ^ ^ sT^mrw, 11 w% (1) % ^ (^r) %, ^^Tif^sif^, (w) ^ 

(^) t ftf^ ^ '^iM.^ii sfrr ^ wrsFT % f^rr, 11^ aftr 11 w # 

rrr033- % iiRlR^^r ^ ^ sif^i^ ^ ^ snt^, ^ mrr 50^ # 

f^fe: ^ f%TT 7TTT, 3RTftrr#^rT^| i"i 

[sif^^^HI t. 61/2017/^. t. 149/136/2014-(f)41 M.H] 

TT^, (^ sftr f%m^) 

ftpnir: ^ ^TT7?r % 3 ni 4, siwirnTw, wr iii, ^ 3, (i) # sif^rgw ^.srr. 

969(3r), rnflw 26 1962 ri^rf^ f%rr tttt % aftr sif^^^Hi wrr^ ^.^.f^. 826(3 t) 

rnftw 4 ^^rrrt, 2017 ^ stf^ir w «tt i 

MINISTRY OF FINANCE 
(Department of Revenue) 

[CENTRAL BOARD OF DIRECT TAXES] 

NOTIFICATION 
New Delhi, the 12th July, 2017 
INCOME-TAX 

G.S.R. 865(E) .—In exercise of the powers conferred by section 50CA and sub-section (2) of section 56 read 
with section 295 of the Income-tax Act, 1961 ( 43 of 1961), the Central Board of Direct Taxes hereby makes the 
following rules further to amend the Income-tax Rules, 1962, namely:- 

1. (1) These rules may be called the Income-tax (20* Amendment), Rules, 2017. 

(2) They shall come into force from the day of April, 2018 and shall apply in relation to assessment 
year 2018-19 and subsequent years. 

2. In the Income-tax Rules, 1962, — 

(A) in rule IlUA, sub-rule (1), in clause (c), for sub-clause(b), the following sub-clause shall be substituted, 
namely:- 

“(b) the fair market value of unquoted equity shares shall be the value, on the valuation date, of such unquoted 
equity shares as determined in the following manner, namely:— 



4 


THE GAZETTE OE INDIA : EXTRAORDINARY 


[PART II— Sec. 3(i)] 


the fair market value of unquoted equity shares =(A+B+C+D - L)x (PV)/(PE), where, 

A= book value of all the assets (other than jewellery, artistic work, shares, securities and immovable property) in 
the balance-sheet as reduced by,- 

(i) any amount of income-tax paid, if any, less the amount of income-tax refund claimed, if any; and 

(ii) any amount shown as asset including the unamortised amount of deferred expenditure which does not 
represent the value of any asset; 

B = the price which the jewellery and artistic work would fetch if sold in the open market on the basis of the 
valuation report obtained from a registered valuer; 

C = fair market value of shares and securities as determined in the manner provided in this rule; 

D = the value adopted or assessed or assessable by any authority of the Government for the purpose of payment of 
stamp duty in respect of the immovable property; 

L= book value of liabilities shown in the balance sheet, but not including the following amounts, namely:— 

(i) the paid-up capital in respect of equity shares; 

(ii) the amount set apart for payment of dividends on preference shares and equity shares where such 
dividends have not been declared before the date of transfer at a general body meeting of the company; 

(iii) reserves and surplus, by whatever name called, even if the resulting figure is negative, other than those 
set apart towards depreciation; 

(iv) any amount representing provision for taxation, other than amount of income-tax paid, if any, less the 
amount of income-tax claimed as refund, if any, to the extent of the excess over the tax payable with reference 
to the book profits in accordance with the law applicable thereto; 

(v) any amount representing provisions made for meeting liabilities, other than ascertained liabilities; 

(vi) any amount representing contingent liabilities other than arrears of dividends payable in respect of 
cumulative preference shares; 

PV= the paid up value of such equity shares; 

PE = total amount of paid up equity share capital as shown in the balance-sheet;” 

(B) after rule 1 lUA, the following rule shall be inserted, namely:- 

“ Determination of Fair Market Value for share other than quoted share. 

IlUAA. Eor the purposes of section 50CA, the fair market value of the share of a company other than a quoted 
share, shall be determined in the manner provided in sub-clause (b) or sub-clause(c),as the case may be, of 
clause (c) of sub-rule (1) of rule IlUA and for this purpose the reference to valuation date in the rule IIU and 
rule IlUA shall mean the date on which the capital asset, being share of a company other than a quoted share, 
referred to in section 5OCA, is transferred.” . 


[Notification No. 61 /2017/E. No. 149/136/2014-TPL] 

PRAVIN RAWAL, Director (Tax Policy and Legislation) 

Note: The principal rules were published in the Gazette of India Extraordinary, part III, section 3, sub-section (i), vide 
notification number S.O. 969(E), dated the, 26th March, 1962 and were last amended vide notification number 
G.S.R.No.826(E) dated the 4* July, 2017. 
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